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Abstract:

The results of this study have indicated that there are two possible major lines of attack upon the
present tax problem. The first attack consists essentially of the principle and policies basic to the rural
rehabilitation program, The second embodies provisions for a readjustment of the tax burden itself.

The former attack demands a land-use re-allocation which will bring agricultural practices into strict
adjustment with the natural factor determining Soil productivity. This policy will eliminate the
incorrect usage of land, notably the cultivation of areas which are definitely limited in adaptation to
grafting practices.

In the second place, this program requires a re-division of land into farm units of such size as to
provide every operator with an economical and efficient unit. The studies previously cited have proven
that there is a very definite minimum limit to the size of farm, under various cultural systems, which
will support a family at a desirable standard of living under average conditions. The Federal land
Repurchase program has been designed and put into operation to remove from private ownership lands
of marginal nature which are incapable of economical cal operation under private enterprise even with
the utilisation of efficient technical practices. This program has been formulated to collect less
productive land into parcels of such size, under government control, as to be economically practicable
under range management practice. This will require many changes over extensive areas of the state.

A third aim of this phase of the program will he a rearrangement of public service facilities in many
regions. This will modify service facilities in accord with present and future requirements. Schools will
he located with regard to density of population, transportation facilities, and attainment of high
educational standards. County units and other governmental organisations will he modified to
harmonize with present standards in the realm of transportation and commnnication. Similarly,
highways will he constructed in accord with modern requirements by the governmental agencies best
qualified to handle this type of thing.

The latter line of attack provides for a readjustment of the tax burden. For the past several years all
evidence has indicated that general property as a base for taxation has proven itself inadequate, The
prime requirement of a tax system is that it be based upon ability to pay. The assumption that value of
general property is indicative of ability to pay in extractive industries has been proven fallacious. An
acreage of first grade farming land may be allowed to remain idle so that it has no ability within itself
to pay tax Costs, yet its potential value is so great as though it were efficiently cultivated. A similar
acreage is farmed efficiently with the result that income exceeds costs of production. other than
taxation, and consequently the operator is able to pay this cost. The fact that a man has as income is
evident of his ability to meet tax payments# therefore a fax upon income is more valid and just % fhe
most effective and easily administered tax system of this type would be a fax upon gross production*®
Such & system " as compared to a net production fax# would place a premiotim upon efficiency for all
Siae of enterprises * This would facilitate making the suggested readjustments in regard to technical
practices* !Po place a tax unon the net Income of an. extractive industrv would be distinctly



unfavorable to the efficient manager* For example* one farmer my produce Wheat at a cost of 40 cents
per bushel and a less efficient farmer produces it at & cost of 7*3 cents* With a farm price of 80 cents
per bushel the former would have a net income -of 40 cents and the latter a net income of 5 cents per
bushel * With a tax on net income the efficient operator would pay eight times the tax paid by the less
efficient many» fShis is certainly ,a penalty for ability as evidenced by efficiency™* If these two men paid
taxes on the basis of their gross production? the more efficient man would receive just return on his
superior ability. This system would, over a period of several years, result in the elimination of
inefficient- operators, and practices. Such a result is certainly to be desired. In addition to the matter of
justice towards operators? this system would encourage conservation of natural resources? especially
the timber? mineral and petroleum resources™ It would even promote conservation of soil fertility by
making it economically possible for an operator to build the fertility of his land* He would be
enableddto do this because he would have no tax burden when his land was out of production for the
purpose of soil—building* fhie factor is more effective in the case of lumbering and mining because of
the greater degree of irreplaceability of these resources™ If is to be realized, of course, that such a
taxation system would necessitate the establishment of large reserves to assure stability and certainty of
revenues. This, however, would not be the difficult task it is thought to be, if sound financial and
political policies were adhered to, Along with this gross production tax for extractive industries it
would be advisable to .maintain the income, inheritance, and general property taxes for other industries
and businesses*® . - x The necessity of a modification of the tax "base has been evidentl for' X V\V
quite a while, and is only emphasised, by the present aggravated delinquency : | : M Situation. The
main difficulties relative to changing the basis of taxation are legislative obstacles and public opinion-.
It will require much time and effort to educate the citizenry to the principles involved in changing the
tax system™ Acion along the lines considered is imperative to the sound and permanent solution of the
present tax situation in Montana
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AN AWALYSIS OF'THE.QAUSES OF TAX DELINQUENCY IN MONTANA

Qh&pﬁer x
The Tax Pmoblem in Mentane

Montama enﬁexed statehood in 1889¢ Practically speaking, her agriaula
ture has ariginated ana dev@lopa& entlrely withxn the period of tlme whi@h
has ﬁransparsd sance that %nmem Aﬁ that dateg & sema»nomadic graz;ng prac»
tiee was generally ﬁhe %ype of agrmculture %hroughout the region4 Agrieulwv
$ural pra@ﬁ;@es have changed‘xgd;cally in the past forty—-six years, We |
now have a suﬁpoSedly_permangnt type of agriculiure whiéh‘fypiéélly com-
bines 1iyeéﬁo¢k'xaising with the growing of small grains and é‘few specigl~
ized crops, '3e¢a&se of this sontinual eﬁnluﬁion bf the agridulﬁﬁrg'df the
' gtate it has been impoésibiglﬁo ook ﬁack and compare aecuraﬁéiy Witﬁlany_
previous period 6fitime& The fﬁﬁﬁoms iﬂflueneing agriculiure ﬁévé Beem mamy':
ana Varieé@ The ynsbable and temperary naturs of these fa@ﬁovs has made i@
impossible to dmseover and state definmtely 4he aetual effect of any one
fagtor. ‘ .

‘There has been one major weskness in the.pmogréss of our'civiligation
during the past genfurys This has been the failure of paliﬁieéi, economic,
and soeial development to yemasin abreast phases of our social strucﬁ&ie; As
a gonsequenge we viow have an unbalanced social orgmnization. In anaibgy;

" we have a tﬁelve%eylinder engine in & Model=T Fbr& body and dhassis'én a
rough country roaﬁa Our %echnigal developmen% has ‘sarvied us forward at a
rate far too rapid for our econmnm9 palitlealg and social organization,
The result is seen in the many maladjustménﬁg‘which are evident in our

society todays




e

Thzs unbalansed prcgress nas had tragic and far»reachmng xnfluences
upon the agricultural 1ﬁdnstxJ of our ghate and natzony Teshniqal improves
menﬁs-have enabled us kd‘explozt the naﬁural‘fexﬁmllﬁy of Vast acres of
“landy Thia rap;d exploifiation hap naaassina%ed egnally xapaé aajus%menta
cin all e sos of soonomic and. geverﬂmenha1 organization. This is the .
i@rux of ths entize sifuations Wé hame xaileﬁ to effea% %hese read just= -
nentss . We have ¢lung teﬁaaiously (7] outwama, pineteenth. gentuyy tradie ‘}.
%ilong of loval government, laissez»faire poliemesg and dndividusl fweeéema
‘Na“ oﬂlj governmental agenaies, but alﬁo ednaa%ionai an& penal ins$i$u~ .
;tions have ghtimbled blﬁndly N Aﬁ the present momend %ha maladjusﬁw “-
nents have ‘besome 8o aeube that tha ampor%anaa of thﬁ problem ia unqmeém
bioned in the mlné of aﬁy alexﬁ¢ shinking porson. Wiﬁh @his reallzatzon
haﬁ‘ggme,a_willingness %oxaﬁtemp% ﬁhe remedy of the preaenﬁ.schemsﬁoﬁ
;saciaiuorganizéﬁiona This will to efrive is $he most ‘encouraging fa&tcx |
in«%haQEniire situstion and is Sndicative of & ﬁhinﬁiég citigentys The
lorge mumber of stndies being made on the Yax yroblem is evidenee of thma
'attam@ﬁ o bring: onr sogial structurs into better a&gﬁstment wath aum
| %eahﬂmcai p%odubtive whyudtupes - 'ﬂhi$ phagse is of definite anﬁereatvﬁa
‘thoge who are éencerned not only with the prosperity ef agrlcultuxa,
but. alse with the. ﬂeneral welfars of the nabions e

The tax problem is esse ntially an sgriculbural. problem in Montana¢
. Data, shnw 4het in eleven of Mentaaa’a fif%ywszx coun%mes, mare than fighy
peré@nﬁ af the pmivaﬁely«owae& 1and wag bax delinguent in’ 19539 Thsxe |
was aﬁ squaT nunber of ecuntmes in which more than fifty pem@enﬁ of the 5
aQreage of agricultural lan& was &elnnquen% in tax peyments; There wexe

only fourteen counties or b ﬁwen%ywﬁhree perdent of the ﬁﬁ%ﬂl Pifhy-six
whioh ‘had loss than thlr Sy pereen$ tax delinqueney of privately-owned lands




mst‘”
Ho 69an by hadl loms than %welve percent of tax delinguency on prnva&elyh

owried .lands In %he fbxtyas % aouniiies for which records of the land sub=
jeat ﬁe ﬁax deed ara available, there were 28, 415 farm properkies aevernmg o
‘179934,786 awras wiﬁhan sush & eaﬁegnmy¢ Tbis aareag@ aenaﬁmtutea 10,8 par»
eenﬁ of the %ataz aaraage an& %wenﬁy persen£ of ﬁhe Hobal privaﬁelywawnea
There are agproxmmately 93,0099000 aores of land in Monbanas In 1933,
21,7049724 atres or 4024 parcenﬁ of the atatety agricultural land was de=
11nqneum in the payment of %axe$a' There were mome counties wathin the s%a%97
wheme the @xﬁanﬁ of delmnqueﬂeJ was so great thab as muich as 75 paxaenﬁ of -
ﬁheagrisuiﬁural lend was delinquents There were om July lv 19339 699673
farm properbics (owed by ¢7,682 ihdividuals and apsessed ot %17954759863}
iy the state whieh were aeimnquenﬁ AH %he y&ymemt of %azaﬁa @hese fow daﬁa
sited give en 1mpressinn of %he vital imporbanice of the tax prohlem in M@ﬁﬁana¢
' mhe datn in the prev;oms.pazagraph gusﬁiiy he inﬁerest whioh has been
grested in the siudy of the tax problem im this and many other sﬁaﬁe‘zsﬁ This.
increased imterest has been indicated by the large nﬁmbe; of tax problem
studies which have boon madé or aye iﬁ the provess of complefion. A nuimbey
of ﬁa#'stﬁ&iea havé héeﬁ made in Montzna with the ues of.labox provided ﬁmdex -
ﬁhe‘éiﬁil Wbrhs, Emémgéﬁcy Reliéf, and Works Progress“Adminiaﬁraﬁiaﬁé;‘ @heﬁe -
&%udiaa hav@ been ﬂirecte& by ‘he Bepartmenﬁ of Agri@mlﬁural Ecanomins o;
Montans, %aﬁe Gollege: The obgeats of these studiea have beeny in pards ﬁa
deﬁermana hhe averaga duraﬁaon of dalanqueneyﬁ the amaunt and rate of delit-
queney, hhe melaﬁianship bebween gra&e ol Bﬁll and &elanuenay, ‘the yelations=

ghip be%ween ﬁype af ownership and tax &elinquency, and the 1nfluenaé on de=
1inqu9ncy.of other important causal factoxs.’ These studlies are laJing &




foundation of fachs npon whigh 2 sound taxatlon system may be based.




=
Ghaptey TIT
. Gauses. of the Present Tax Situation in Montane
Lot ng now digouse the general gauses of @Qﬁ delinguency, si@@@_ghﬁl:.‘

argusal'of inﬁefegﬁ'in:hhé %ax.p?cblemjmany‘3ugge§ticﬁs rave been made 16,
egpiagn'ﬁhe bagig cemges of &el&nquenayz These suggestions relegaﬁe;themé.'
gelves into three major categories, A% this time we shall discuss briefly
'%hegg‘generai posgible éausas‘éf the present bax situabtion in the state
nnder the following three hesdings; namely, "Depression®, "Drouth', and "Male
ad justmentt faaﬁexso ' ‘

Depression ﬁellanQ”#E} Hany pegpla have exprossed an opinimn thaﬁ ﬁhe

fax &eliaquenqy problem has been peimarily eggravated ﬁur;ng regentk years
by the nuwerots genersl depression favbors prevalent in all znéuatrae&» Such -
fachors indlade the greater diffi&ulﬁy relative fo proouring eradzﬁ, xedncad
velocity of business with the vesuliaw? lower pricoes for profucis sold in 2
freditional oper matket, and the much insreased diffieulty sitending the yo=
payment of debhs with comparabively Ydear™ moneys If this has been & major
cause of inereased Jax delinguencyy then we may raasonabiy-ex§e¢£ ﬁhaﬁ the
intensifiod Gondition will Gorrespond in &uration to fhe oxtent of the dew
prepsion periods Furbther, if requiyes that the initiation of such inerease
in delinguengy osour witin the limits of Yhe depressiofis Eblleﬁing thig
assumption to its logleal end, we mict gonclude that a definide decrease of
&elinquenﬂy.to 8 low point will esour during periods of prosperity. 1£‘@e
refups to seoept this conelusion we have the ait@raa%é‘éne that delinguensy
iz go cumulative ovey the period of a business osycle that o lapge p@wa@n%agaf‘
of lend must be freed from tax delinguency at inbervals %hxougﬁ salelﬁe’ﬁgx
deed. The nohticsable émaﬁnﬁ of lanf which has beén.soiﬁ te bax deed to sale

iafy delinouent tax paydents during times of prosperity as well as times of




depression i evident of this trubhs

In 1928, the climex of & comparatively long and exalted period of prosw
perity, from 3 pewycent do 4} pepeent of the privately~owmed land was delite
quert in ¥erious seunties in Montana, The averaze delingueéncy at +this hime
'was sbout 18 perdent of all privaﬁeiyhowned land within the gtate, The dnie
form degree of consbancy of the amdunt of land delinquent and sold 4o bax
deed in older-settled regions wilth a wellwegtablished, permapent Lype of
agriculivre indicates the fa%laéy in assuming that #he major porkion of the
present inbensified tax dslinguency problem iz due %@ deprossion fachors.
Truey & éﬁﬁdﬁ of the faw problem shmwa tha%‘ganerélvﬁusineaa depregeion is
a conbribitiog faokor o grea%er ﬂelznquency~~but a small one. When one
realizes tLa small perosniage which haxes constitube of the total cash pro~-
dguchion sopts of the ferm epexaior, he ocsn readily ﬂﬁﬁayﬁ%énﬁ what a small
diffevenge the change in the indem of the velue of money frem 80 %o 110 (a -
lapge prosperity-depression difﬁerenae) would make in the ability to pay
that cogt. In view of the évi&enﬁe gk hand; T think we must look beyons,
&egmeggiéu.faators'to find the major cause of the inereaséd hag daiinqueﬁéyg'
Supplementary Plate I showe the tax status of Montans. lond, and indicates ’
to one the amount of land which has been tax delinguent for s long period

of bimes

Drguth Delinquency. Individuale who look toward definite physical
factors as a major causs nf‘éelﬁnaﬁency‘cftenva&wanae the theory that the
pregent intensified condibion may be gaused primarily by existingfdrauth
aanai%icns in many xegianad Refemenée to Plates I and II will show ﬁhé aver—
age annual smount Qf’preaxpaﬁaﬁion regeived by the various sounties 1&01&&@&
in tha sbudys I% may be seen that major porbtions of ¥usselghell an&vToele

counties sre looated within the arcas receiving an average precipitation of




PLATE L- SOIL SURVEY AND TAX STUDY AREAS IN MONTANA,TREATED IN THIS STUDY.
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precipitation by Years at Designated Stations, 1900-34
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ten to thirteen inches yearly. TFigure IX shows that these fwo counties

rank eecond and third highest in peycent of privetely~owned land sold téa L
tax deed during the period 1928-1932. Furbher, Figure X shows that they.
rank first and second highest in percent of ériv&%e1y~OWnedzland delinquent
in tax paymentSjiuring this pams period. Further study of Plate II indicates
4hat all ox considerable portions of Teton, Julith Basin, and Wheatland coun-
ties are losated within xegi&nSupeaaivinglan aversge annual precipitabtion

of sixzteen to twenky~four inches. Inspegtion of Figure IX immediately ime=
presses the obeerver. with the ﬁaﬁﬁ thet these thyee. gounties have the lowesth
percent of privately-owned lani‘sold~to tax deed during 1928-324 The faot
that the péx@ant of land so sold is so nofiesahly lower %hanAhas_baen-%hé

case in any other dounty is a factor well worth consideration and thoughtb. .

A eareful study of Figures IX and X wmeveals that the relabionships between
sountiss in vegawd to peswcent of land seold to tax deed remains prattically
dongtant in the case of peyoent of land Qeliﬁggen@ in dax paymentmmwithf%he
single exgepbion of Judith Basin ocounty. The amount of land sold to tax

deed during this period is quite indisative of the amount of delinquency pri«:
or %o 1928 whereas the amount of land becoming delinquent is indicative of
ourrent delinguency bendencies. These figures indigate thet the increase

in delingquency has been aboub equal in all of these oounties other than Ju-
dith Basin. Records Qf?Precipita%ian (2) and general ohservabions indibaﬁe
that the comparative drouth during pecent years has been greaber in Judith
Basin that in aﬁy other éoﬁnﬁy'auﬁdiesa This greater comparative drouth has
been %h@,oauae of the grealer increase of smount of land sold fo bax deed
over amount of land becoming dax delinquent. A glanee at Plate ITI will |
further substantiate the ma%ariél gmésented by the general‘preaipitation

map of Plate IX,
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Regarding. the velationship of drouth conditions %o delinquenay, the

' auﬁhor world suggﬁst that the prcblem of aellﬁquenay was. no small maﬁter

even during %he pernoﬂ 0; genefally abun&ant precipitation of wuzeh 1928 was

ﬁhe final - aeasana The great exﬁen% ﬁo whlch dellnquency was prevalent aur~

ang'%hose amn&iﬁians makea it ;mpematzVﬁ thatt drowth shall not be 1abeled a

major cansa- of thie pxesent increased tax problems

: M%   gg$ﬁmen$ lemnquenqu o the $hird eategory we“ﬁaéé xa1ega%ed

aiiVSﬁggaéte& éaﬁsesvaf the present delinquency situation which might bé labeled
ag “maia&austmsmﬁ &elimqmenay“ éansasn By * malad justment &eiiﬁ@uenayvﬁitua*
ﬁion# i mean% one tha% I8 aggxaVated prmmarily by discxapancias Lﬂ thﬂ aéw

justment of agraculﬁural pragtices aud gavexamentai,arganizauiens-%o the ﬁaﬂ«

ursl factors which ccntrol‘%ﬁéuagﬁiéulﬁdrai productivity of the land. Many

paeple have begun;te questian tha feasabilaty of gulﬁiVaﬁing:all'%he grades
ef lana which ape now bﬁ&ng farme&a Evaﬂénae of thig'fagt ig mmsﬁ~prémin@n%
in fhe 1arge\numb@r ‘of po¥es whmah gxe.ﬁéiﬂg~ailﬁ%éé to remain idle to retuwn

to sod op are béiﬁg reﬁlanﬁed’to'grass'éfter a few years of cultivationg

@hig would mndicaae that this. laﬁd has proven iﬁaelf unsaltabla Tor purposes

i

other Hhai gxazznbﬁ @hxough the p&sﬁ aﬂd eaﬁﬁznaad euinavatiaﬁ of this 1and9
have we ot needlessly and unprcfiﬁably "mined“ humen resodrfes? Would it
not be possible, by means of a planred system of - eantrel, 4o develop a sSourd,
permanent. %ype of sgriculture whieh would eliminate such a variance beltween
actual and aeéiréaﬁle préachicos? Ai?ﬁrmaﬁiva shiwers to hese questions

haveiformea the basie foundetion wpon whieh the agriculituval rehabilibation

program has opersted in this states Many'people<héﬁ% maintained that this

type of maladjustment has bsénflawgely repponsible for the present delinmw

'qﬁéﬁey‘siﬁuaﬁicna Their contention has been thﬁﬁ}faiiuﬁe to pay Hezes hay




~haen Gause& primarily by inabllity cf the land to praéucs surficlenu xeturna

undexr- the praﬂ:ﬁices whn.ch have existed., . Some of the suggesﬁed specifie fea-a
tures of this maladﬁustmeﬁt have baénﬂ (1& impmcper cul%uxal praetiaeg upon
some grades of soily (2) inebility of less productive saila to pay pregent
%axes under any conditionsy (3) impraciiscal size of farm units under certain
cultural eyﬁ%em$g (4) &1sadvaﬂtage¢u§ ﬁype of ownershlp for the existenﬁ
system of agriculturé, (5) acgumalation of least productive lands to sertain
4ypes of ownership agen¢ieéy (6) improper oultural ;régtiaeg under.varioug
precipitation souditions, and {7) emdossive governmental costs as indiocnted
by high bax loviess Ggﬂarai pbeervation. and osreful study of-%he situatiqnf
hag shown that ﬁhﬂﬂé gre the probable meladjustment features yeapamsihlejféﬁ“'
the present oz situztion. The eaaeﬁﬁiél faotor Hn all thees ceses is the
fact bhat the land has not been u@iiiée& in mccopdance with its'naﬁﬁral abile
ikies and 1imi%a%ioms, conseqguently the returns availahle for payﬁent of

taxeg have haen minimized,




Qhupﬁer III
WH@ Bffont ahd Impeptande of Maladjusbment Fachbors
\ The problem now iz o determine the exmtent and imporbtancs of each of
© the varicus fagtors aanti&huﬂing ty "maledjustrent® delinquencys  In owder
%o do this o dédailed anslysis has been made of the tax situatien in a few
selected tountiss of the state. The sample used wae compos ¢d of nine ceunw
tnes gelesbed Lfrom thal area of %he state 4in whidh & moil retonaissancsg
survey hai been completeds These gounbiles are belxeved to be representabive
of the egriculiural areab within this veglom, Pigure I ghows the gsograph-
ical disbribution of the sample coumties and indicates the avea of the shabe
for whigh debailed soil glesgification purvey daia arve avaiiahle¢1
The Hex data Uave been haken frem county bax recdords of the counbies
studied. Regords of the fax stabus, owmership, wize, and soil classifica~
tion of eagh parcel of Llasud have basn tabulsfed and summarized by counties
and For taa tolal sample by ceuntaaﬁ anﬂ for the tobal sample area. These
< data §E£Vé'ﬁﬁ the b&sis fop mhaAiafammatlan presented in this sﬁuay@g
Srade gL_Soaig A mejor faaﬁar reiamiug to malaﬁjvﬂﬁm@nt ‘delinguency is
.‘gxuae of ﬁﬁiiﬁ Oyo may leglaallv expect, th&t the msrﬁ @raﬂuctmve gvaﬁe& af
‘ soll are more cupable of beuzing %hemx.ﬂax.buxlen; The vosulbs of this s%udy'
subgbantiate such a ocontention, iﬁ‘ﬁhééé'éases whers there is no wmaladjustment
in the uss of the classes of ﬁail;g e
1. Thie soil survey ha¢ besn meds hy thebopyriment of Agranomy of Menbang
State Gollege under the direciion of Professor T. F. Gieseker in coopera-
© . bion wifth the Bureau of Soilsy United States Depariment of AgriculﬁurEa
2¢ Bee¢ alro Appendix, Segbion 1; page 0
3 The Montana Experiment Station hes “divided Montana land inte feur groups
according %o average yields of sprlﬂg wheat bn summer~mall@ws These
grafdes are ag followss
Firvet grale farm lan& =22 Pughel ox vver
Séoond grade farm lend 16-21 0

fhivd grade Parm land 12«15 W
Fourth grade farm lamd 8-11 ¢
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F&mumes 11 ta 32, incluﬁiveﬁ illustrate this fact. @ﬂeygshow 8 consig=

ﬁent 1nﬂreaﬁe ;n thm percant of land sold to tax deed from the firet ﬁa “he a
fourth,gxaée of farmipg land. This tandency is also evident in the ¢ase of
percent of land which has become hax delinquent, although nod with the éame
degree of consistencys ?hé‘inaongistengﬁ in the latber cese may be regdiiy
explained or the bapis of the diffs@aﬁge found in the policies of different
counties hovard the selling of land fo bax deed. If all comnties followed

the policy of taking tax déed to #11 lends as they became subject to bax

sale, these charis would present a more easily explainable picture of the tax

gituation. A iarge acreage of the land which is tax delinguent is subjedt
to sale for tax deed (10,8 percent of the entire acreage of fhe state in

1932), Much of this land has remained in private ownership only bedeuse of

the belief nn the part of many county commisgioners that shis lané‘will.eveaé-

tually pay delinguent tazes with bhe disappéafénca of some of the present ads
verse factorss
This fact has gcaused a &imboration of the pictuye in regard %o this feature

of the pituation and the grephs comsequently dé not show the true yelabion-—

ships ' ;
It will Be noted that the same relationship between grads of soil an&

delinquency doen nob exist with grazing lands a8 with farming lands. One

finds it dimguishing do disdover thal the more produchtive grades of graszing

land gave a higher par&en% af déiiﬁqu@ney then have the lass produchive landg.

The same $ﬁaﬁimn has divided Montana mrazing londs inbo Tive groups accorﬁlag
o grass sover, or Iivestock cavrying capaciiy on the basis of asree per |
1,000 peun@ gteer over & period of %ten months. These ape &8 fcllawsq

Tirgh grode graging =18 avres or less

Second grade grazing ig-27 "

Third grade graming - 28«37

Pourth grade grasing 38m55 »

Mfth gradé graziag -~58 acres of moxé
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FIG. 1l. FIRST GRADE FARM LAND SOLD TO TAX DEED
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FIG. 12. SECOND GRADE FARM LAND SOLD TO TAX DEED
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FIG. 14
FOURTH GRADE FARM LAND SOLD 15 TAX DEED
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FIG. 15- FIRST GRADE GRAZING LAND SOLD TO TAX DEED
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FIG. 16. SECOND GRADE GRAZING LAND SOLD TO TAX DEED
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FIG. 19. FIFTH GRADE GRAZING LAND SOLD TO TAX DEED
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FIG.21 BOTTOM LAND SOLD TO TAX DEED
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FIG.28. FOURTH GRADE FARM LAND DELINQUENT
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FIG. 28 .THIRD GRADE GRAZING LAND DELINQUENT

PERCENT

Z
FIG. 29. FOURTH GRADE GRAZING LAND DELINQUENT
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FIG. 31. MOUNTAIN LAND DELINQUENT

FIG.32. BOTTOM LAND DELINQUENT



Qbservaﬁiva_ai gebual condifions indicates thet the major ¢asual f&d%9$4?
of %his'§iﬁua£ian is the smount of the betder gradés of éramiﬂg land which
is under_aultivaﬁiéna The faet that a smaller percentase of the foﬁrﬁhan&v
FiPHh grades of grazing land is delinguent in %ag payment that die true in
 the ocase of the higher grades indicates ﬁhét thege leds prcducﬁiﬁé lands
dre managéﬁ and operated ce&x@ﬁ%l& with the result tha% they are zbile 4o
beay their shate of the fax %u den s Simﬁlﬁanesuslyg Tand of aﬁperiaf guals -
ity Bec@meﬁ delinguent due ‘to imcorreet éulbural prachides; namely? the ouls
tifation of lands prlm&mzlv a&apted 10 graning Qﬁ&ﬁ%lg@ﬁg

This study mm&iaates that & clese adjustment of technical pra&ﬁicéé~%o
solil ghaxa@ﬁariatiﬁa is8 esgential lo a permanent remedy ef‘%he tax situagblions
Some btype of arbitmery control appesrs advisable inan attemph to'effaaﬁuaﬁe .
8 vemedy. A governmental &ragram for peadjusiment of this eau&iﬁion,waﬁla

like preove most practlieals -

£t

: ‘faﬁ oynership, It has haan.suggeaﬁeﬁ that there may be & r@lat19n~
ship beﬂwes& type of ﬁWﬂSTBhln agendy snd degree of delinquendy. “he raavlﬁs
of this stu&y'inamaaﬁe 8 definite tendenecy for the pereent of ﬁcﬂhre$1&en%h
owned lands &olﬂ B tmx Aged %o exesed by 125 %o 180 pewaanﬁ 4he percent of
resident, and, gorporete owned lands sold to hox deed, Chere are indications
+hat %hiﬁlaame qamparaﬁi?& velationship existe belwsen the vavious types of
awﬁexﬁhﬁﬁ apencies in regard to degwee of tex delinguendy, bub Wiﬁﬁ'l$$$ GO~
pistency as te propordionate pspcentsges. Figures 1 to 1ﬂ§‘iﬂ¢1ﬁﬁiVeg demone
shrate these relationships. ' | ) o
Thers are many plevsilble reasons fﬁm ﬁﬁiﬂ’&eiaﬁiaﬁﬂhip which exisly-
botween %yyas af OWﬂﬁﬁﬂhiﬁ gnd aegmaa o aellnquenay« Thesﬂﬁyplamen%a335
Ancomes of nenﬁﬁ@éi&@ntﬂewne@ﬁ mizhb be supected o veduce the asmount of dew

linguengy oo land owned by this type of agensy. Fur‘same unagterkainable yeas




-w;*}z.}m '
pon this &aas neﬁ apmeax te e an effective factor in view of the xesuzt#

obtained. In ﬂhe sase of carporabte=pwned lands, the genspal exisience ef
another sourge of inecoms is doubiless 2 factor of Gonsiderable jmporbance . -
which fends ﬁa“&@ﬁxeasa the perdent of delinquencys In.appbsi%iag to thig.
factor, haﬁevamg thers is the fael thatmueh of this land paaﬂéﬁ into the
hande of coporate agencies iﬂ getilement of debts, Thig would indicate thai
a large pereent of this iland probably conmists of the lower grades of soil.
This £ ator would ﬂénd te increase bhe amount of delinguenscys The fa&t'thaﬁr
the farm 48 the home ag well as the business of the residenb~owner would |
indicate that he is iikéiy to make & greater. effort to mainiain it infact
than would be fvue in the eame of none=resident and corporate ownersy The
resident owaers peuslly have s move accurate idea of the productivity of
the land which they buy bhan is the case with non-resident ownerss A8 a
result of this, the land they buy is more likely to petupn sufficient dncome
4o enable ‘the payment of the taves snd, therefore, less delinguency wesultss
o aétaxﬁine the Pelative amounts of the vapious grades of soil owned .
by the diffemem@ types of sgeuegles, a aﬁﬁaﬁléd gtudy has been made of ﬁhaq
ownexship of the total @areﬂgﬁ of ¢ight of the wine counties included in the
gample siudied in regard to ﬁﬁ&wﬂ%ﬁ@ﬁﬂyb The resulis of thik stuay ar&‘ywﬁw
genfed in Figuve 33, It ism interasﬁing %e note that of the first grade @@rmu
ing land wearly 59 percent is resident~owned and as the grafe of soil b@comes :
loﬁex the percent owned by ?ési&ent agencios decreases continuously o t@e |
. point of 33:5 pewvecent in the came of fourth grade farming? This ﬁen&&ﬁﬁ%i
is present also in the ¢ase of graging lands-eresident agenvies own 6i 2}'?;
pereent of the Tivsht grade land with a decrease $o 16.5 pervent of the fnfﬁﬁ

gradﬁ lend, With the decvesge in percent of land owned by regident agenclés K
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FIG. 33. PERCENT OF TOTAL LAND IN SAMPLE OF EACH GRADE
OF SOIL OWNED BY THE VARIOUS TYPES OF AGENCIES



for »ucc@ssavely lower grades of 1andg theve in pregeni the ?aet that the .

perdent pwneﬁ by non=resident and corporsie agenwsisg increages as the wra&e‘
Begomes lowers: This subshankistes & statement made ear*ier;:%h&ﬁ “m&ﬁh of
4hig land P&bSES Anto the hends of eorpcﬁahe agencmes in getilement of
‘debbas Thig would indicate that a lerge gercent af ﬁhig land prabably son=
sists of the lewey grades of moll." It alsc substantiabes the ¢pinion shated
in begard to the poeurasy of the opinion of vesldent and nonwregident owners -
in estimating ﬁh@lpxoduaiiviﬁy of land yunehaée&g The high porcent of mes- |
ident ownership of bottom lands (46.8%) indicmbes the value of this land in o
nearly all types of agriculbural systems: I% is surprising to note the high
pexcent of mountaln land owned by Gowporate agencies ’unjt‘;ii on realizes that

& large phave of guch land is utiliged for lumheriné,purpgses rather than’.
for shrictiy agricultural purpasesa A %horough un&érgtén&ing of the owner—
ghip of the various grades of land jip esgential o a @ampleté‘picéu?e of the
delinguency situation relative to ownsrship, and therefors these daba have
besn prepented. ’

The,faéﬁﬁ'IQVeale& by this study préve that 4 larger perdentage cf.nan*
resident-owmed land than vesident-owned land is delinguent, This indicabes
that & high proportion qf'ﬁasiden%wowﬂarghip,is essenbial to the permenendy
and solyency of aﬂ'agmieulﬁural Qammaniﬁya It may. also indicate thaﬁ.farmw '
ers ot the beltter grades of land beccme or remain owners whereas the lands
tog unproductive to support a family c;rcula&a in cwaerahzg:mammﬂly thh B
predeminaﬂee af non~resident ownepshipl This in.@urn raises the quéﬁﬁiéh a£ 
whether ox naﬁ ;q would be afltvisable ta have governmend cwnerah 7 and cona ‘
Srol of the laaa ﬁraducﬁlve lands in oxder to effectuate & move stoble and

‘*‘efflelenﬁ agrzaultuma] avstem¢ Phe trend at present appear$ o be in ﬁhag




. .

divection. Sufficient land is coming under public control so that we may
give this bheowy a trial in order to more safely formulate & policy for
future sction. An examination of supplementary Plate II gives one a
general pieture of the ownership situation within the state.

Precipitations In this study we have treated precipitation only in
a general way. The author suggeste that it may be a major factor a8 a
detorminant of delinguencys It is espeaially so because of the failure
of the agrioulitural. populace to adjust fechnical practices %o existing
natural features,

Let ué for » momeut congidera factor which has not been widely known
or considered by the people of the states; We have all, at ore time 01:"'
another, heard the statemert, "Bverything will be fine as goon as Wé re-
ceive our normal rainfall again, as we used to." Before going furthex
consider briefly Yhe data presented by Plate IV. The combined precipis
tation redords ab Miles Ciby, Peplax, Havre, and Oreat Falls, extending
back to 1892 indiecate that the rainfall throughoud the entire pé%ied of 
years from 1910 £01930 was-Qecidealy ashove normals In that case, it
may be that present precipitation conditions are noxrmal maﬁher>ﬁhan sube
normal, If this is true, we have had false hopes. Flate IV also wepre-
sents the annusl homestead entries in Montana from i869 %o 1934. It is
evident fyom this that by far the majoritylof bhomestead entries, and -
consequently, ﬁhe'major porbich of metitlement was ascomplished &uring
the period of 1909 to 1918 which was the climax of the pexiocd of heavy
precipitation. Due to %his, the majority of people eariy'obﬁaiﬁed ex-
roneous ideas relative o the ubual moisture condibions within the sbatbe,

The possibility tﬁat the present "drouth" conditions may be normal
hag not been a part of the thinking of most people, On the basis of"
these fasls, are we going ho be able to re-educate people to change %heig

present pattern
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of 1iving‘ha ong which will be in dccord with the true nermal conditionsg?

If this ¢ondition is norxmal, we must readjust our technical prachices accér&éi'
igglya Such a change in technical praéﬁices mast nepessitalte a fupther—

and mare‘difficult*wreadjugﬁment in $the realms of governmenf organizatiaﬁ;
social structure, and economic policiss, The direction and extent of this
readjustuent oan be only'sketahily outlined at the present time with the
limited amount of informatlon and krowledge availables We cen,; howevex,
indicate ¥he general dirsction whith such readjustments will likely follows
The most evident and, far-réaching technical change which will resuld will

be %Ee change from & faming to 8 grazing ﬁyﬁs of agriculbure in wany o=
bensive arcasq This:wil& cause many changes ko be made in the varicué ﬂgéigl
fiel@é, @lance now at Plates V, VI; VI, and VIII and you will reaﬁily-un&egQ
stand how these maps must ﬁacessarily be changed to represent conditions if
readjusbmonts amé made in puoh countiss as Pefirolsum, NMusselshsll, Sheridan |
and Hill csouwnties for insbance, so that = large porbtion of the land is grazed ‘
instead of farmed as ie the case af present. Vismelize the chonges whivh
would be made upan.the population man (Plate V) if Sheridan Jounty were to
become a graging region with vast renge tnits lustead of the present compapw
atively smell wheat farm wait. With these changes in mind, $turn briefly to
Plate VI and tzy to Gomyreh@ﬁ& the thangss which will necegsaéily be made in
regard to the pergent of land in farms. Now, allow yeur faney féae rein

to philogophize concerming the many and varied effects these previously
mentioned changes would have upon the dats presented by the maps in Plates
VII and VIII which indicate the baxable valuation of genmeral properiy per
gensus child and school caétm per ¢hild. When land b@&omss elossified and

utilized as graszing land it will have a lower valustion. Will this wepull




PLATE T.- POPULATION MAP OF MONTANA
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in.a highexr levy? Will the greater éistxibution of a decreased number of
rural scheél childreg regui% in Gonéelidatién of sahoél a@ministfative
units and ﬁgcili%ies, the deveiopmeﬂf of & p:actiee of edugation in t6Wn.
séhools, or a Lowsr standard of education? Tﬁere is no,Way'in‘whiah one éen
thcxoughly.evaluate the causal factors nor determine the exacﬁ direction
and exbent of the meéultSa So‘far as we know, oniy ex@erimehtaﬁion in the
laborstory of lﬁfa can determine theme fully. The changes’made in the pop-
ulation public service reiéﬁionships may partially be deduced from a gtudy
of Plate XII, |

Another bhysieal feature ocgasionally considered as a cause of tax de-
lingquency iﬁ‘length of growing season. Piate'IK, showing the topography of
the regions studied; and Plate X, showing %he length of growing season at
various locabions within the vegiom studied, indicate that ¥his factor is
comparatively uniform throughout the avea. Aside from ﬁﬁis, it is gener-
ally aqnsiaexeé that culfural practices should be adapﬁed to this natural
factor so thet no maladjustment will ocour inlthis regard.s

Size of Farm. When the data in regard to size of Taxm in relation %o

- extent of bax delivgquency weye tompiled it was evidentA%héi a great discrep—
ancy was present somewhere. An examination readily reve&ied that the 4iffi
culty lay with the recording of farm praperties. Records are made of indi-
vidual parsels of land rather then for land under a single ownership ox
compriging a farm unit. By this sysiem, several individual tex records

may be keph fcm the properity owned by& single individu#lq When a compays
ison of data so recorded wes made with census date for size of farm units
the 3Q5ﬂ1ﬁ$ Weré an exee&siﬁ@ delinguency for small u@iﬁﬁfﬁnoﬁably ﬁnits‘af
less thay 260 écrea, with a resulhant sméll amount of deiinquency for the
layger farm units. An inspeciion of Tables 11 o 20~in61usi§e veveals the

erroneous resulis obbtained because of this discrepshey.
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In oxrder to gain some concepbion of the relationship of gige of Ffamm

to delinguendy let us refer to a siudy made a year ago by the aubhor. (I)
A least ﬁhia'wiil indicate the tendenciss which exist, Fop elarity we
shall quobs fzom this papeirs

he flrst factor studied has been fthe size of helding in i%n
velation to the exbent of tax delinquensy. Lack of suffidient
dabs makes it impomsible to shate conclusively the redationship
vebwgen these twe Faglorss: At the present time we dan only
dirveet aitention Ho the teadencies which have been indicated by
this analysiss

WL gure 24shmwa graphically this relationship for the todal Same
ple avea,” Ii indicabes that a lapger proportion of the cmaller
prapertiea in terms of both numbsr of Tavms efid acreg in deline . -
guonts It Ffollows logically thait a smalley proporbion of the

larger properiies wovld be delinguenb. The same relationship eximis
betwesn land to whilch tex ti%ls has been teken and total smounk
of land in ¢ach category. This graph ls constructed from average
“figures for the sample arvea buk fthe data for the individual uoumties
follow this sams general %ren& very consistently.

e would eonclude from these daba that there is a fendency; in the

area studied, for the smallepwsized farms fo be't;profitablﬁ

due, no doubl, to the faet thet they do not comprise euvenomical

unltsq This wouid indieate that there ghould be some veadjusiment

£ farm units so that an individual will gpewate and wmonagze &

unzt of suoh mize and guality as to be econofiival in ids ar@amw

igation and operation.”

We may opnclude From this sbudy that it would be advisable Yo r&aﬁgusu
the sizeg of farm uni%s and Fherehy alleviate the tax problem indirectly by,
making the farm unit of pragtical sisze. Froduchivity of the soll and oule
turel prachices followed, meinly determine. the lower limit of the edonocmioal
gize of farm unit. The upper ilmit of the size of farm ip determined chilei-
1y by the menageriasl ability of the operstor. There may by & nged for &
raduction in the sige of some of the larger farm unite. Juet where this

ghould be done is difficul’t to say becawvse managerial ability is very AiFFi-

4, This Tigure is numbeied Figure. . oad is foupd on-page, in thism sbudy. ‘
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cult to meagure definitely and vaires gquite widely. The lower 1imit of the
eeénomical size of farm unit for any particular type of cultural practice
nay be definitely ascertained., This iég therefore, a factor which may be
adjusted to assisd in remedying the tax situation.

Studies made by the Department of Agricultural Heonomics at Montana State
College indicate that on range lands, where no ﬁay'or feed-grains are growns
4,000 acres comprise the minimum family unit. This figuve is based upon the
assumption that 100 head of beef cattle is the smallest unit which will sup-
port an average family al a reasonzble standard of living under average con—
ditionss Studies made on the size of form unit in farming apeas indicatbe
that at least 500 acres ave necessary to procure an economical unit, This
is the minimum acreage of non~iyrigated gréin land of average produchivity
‘which will support a family &t a reasonable standerd of iiving under average
coﬁditionse5 ) |

Until further studies are made in regard_%o this matter, we can only
state that indications poind to the fact that there is a definite minimum
limit o size of farm unit below which the extent of‘deliﬁquen@y.inereaSee
rapidly. There is no indication of & meximum limit abové.which gize Q.fafm-
or ranch unit is unprofitable to the extmnt of being unaﬁle.%o pay its bax
leigatiaﬁé . T |

Inability of Some Lands %o Fay FPresent Taxes under any Gonditions. It .

has often been suggested that the prement delinguency sikuabtion is. the: zew

sult of a %ax burden Yoo great for many grades of land to bear un@é?ftheL

5, Thege studies were made under the direction of Professor Ee Aalstarah
snd. Mrs Ms Ho Sounderson of the staff of the Montana Expepiment Statlomns
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best culburel praghices. A tax etudy entitled "Inequalities in the Tax -
burden borne by Agriculfural Lands in Montana® has beeﬁ made by Howaxd H;
Liord. of Monhene Stabe College and tveats of this phase of the bax questiocn.
Baged upon data conpiled by M. B, S&unders:m of the Montana BEerperiment Sha~
tion relative to the tax which may be paid by the various grades of gxaziﬁg
land, that writer's study indicates that ayl grades of grazing land othex
ﬁhaﬁlfirsﬁ grade are reguived o pay a tax far in excéss'of their %axapa&ing
abilitys Data gimilarly compileﬁ by Mre Lord in vegard to farming lands
show thet third grade farming land beors a tax burden which ig 200 perceﬁf
in excess of its ability, wheress fourth grade farming land beawrs a bax Bﬁr@
den whiech is 375 percent in gxness_of its ability as determined on the basis
of produchivity. In regard to grasing lend, the study indicates that all
grades other then fivet pay a tax burden approvimately 150 percent in exéésa
of their a%ilityu These daba prove concluaively that there is grgvéuneﬁesﬁ@
ity for an aqnaliﬁa$ien of the tex burden if delinguency is %o be eliminated
in the case of certain of the less preductive solilg., Rvidence in&i@ﬁheshﬁhaﬁf
this may be aoeom?lishéd only by meang of decressed costs of government -
gdministraiieﬁ and gervices or by a complete revamping of bthe tax basis.

Bzeessive Governmenbal (osbe s Indicated by High Tax Levies, MNany

people suggest that the delinguensy situation has been agéravaﬁed greéﬁlf Ey
high tax levies rpegulting from excessive governmental costs: Plale XI shows
the smount of tax levy throughout the stete. No work has been done in this
study in regard to ‘bhis gonsideration bubt a previous study (1) mede by the
author deals with this factowr. We guole from "An Analysis of the Gausesvéﬁ
Tax Delinguenecys™

"Thig sbudy hes nok brought foxth any evidence showing that a relaw
tionghip exisgts between the amount of millage tax levied and the
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PLATE XC.



Q AREAS 25 > ES OR WORE FROM INCORPORATED TOWNS OF 250 OR MORE PEOPLE

V_V O AREAS 25 V ES OR WORE FROM A RAILROAD. AND LESS THAN 25 MILES FROM INCORPORATED TOWNS
X OF 250 OR More PEOPIF

Q AREAS 25 MILto OR MORE FROM A RAILROAD AND INCORPORATED TOWNS OF 250 OR MORE PEOPLE

each black dot.white dot. or cross - 25 people

PLATE 3H. POPULATION-PUBLIC SERVICE RELATIONSHIPS
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peregntage of tax delinguency-- follews icgically that, other
co ditions being equal; the pepeosnt of tax delinguency would
bs direetly proporticnate to fhe amount of millage .baz levied.
At the present time differdnces in assessment valuations in
varicus counties renders such a relatiocaship non~evident.”

The data compiled in the study cited are presented in Figure 35. TIndi~
cations are that the sample studied =t thst bime was boo small %6 present &
true piéture of the situption and that variabions are so smail that it is
difficult to make a differentiation,

Crop Yieldss Although trop yield is often suggested as & fasbor we=

1ated to tax delinguency, it must be pevogaized thet it is ned a basie fad
tors It is pather, a derived Faphoer, dependent upon preecipitation, grade
of soily an ¢ulbural pragtiecess Oonsideratlion has already been taken of

the two first basic Fastorg~~precipitatl n and grade of solly Culbural

praptices are diffiouli o agsearhain accurately by any means other then &

detailed survey mnd conseéquently csnnet be dealt with in shis study. The
author does nat‘sonténd Fhat crop'yigiﬁ is not o determining factoy of baxg
delinguendy but rather that beecause it is a dexived fagbor analyéis‘masﬁ
be ﬁa&evcf'the bagic Lfaglors, éfﬁhang which has been done in so fer as

pesSibla in a sthudy so limited as this one.




F1G.35. PERCEtIT OF THE TOTAL ACREAGE WHICH IS FIVE-YEAR DELINQUENT
IN EACH QUARTILE OF TAX MILEAGES LEVIED



e
Chapter IV
Gonelusions and Becommendations

The yesulds of this study have indicated that there arse tﬁn.yaaéiﬁle.
major linse gf atbsick upon the present ta¥ problem. The fi?s% attack GQﬁ*
éisté e&&énti&i&y of bhe yxinaiple and policies ﬁa@ic to fhﬁ ruxai'réhahié“'
litetion pregram. The segond embﬁﬁies provisiony for a readjugtment of the
pax burden itselfs | -

Phe fcrmaﬁ aﬁta&? delninds & laﬁdﬂnse'reﬁalléeatﬁon wheih will bring
agrionl ural @racﬁleas inbo wbhrich édsuaﬁmeﬁu with the natural fagtor de-
termining. soil pra&uﬁﬁavitya This palacy will élimanaﬁe %h? ineorrecd uaage.
af land, neotably the uulblwaﬁlon @f aress whieh are ésfinlﬁaly 11mita& in
agaptation to gma@im§-yra§ﬁac@sﬁ

. In the seoond yl&ﬁﬁy his p&agram ¥e§uires é re-division of land into
farm unids of guch 5159 as o prevn&e evaﬂy aﬁcratar Wlbh a0 &aonamxaal and
effiaien uuiti The shtudies pr@v Qualy eiiau have ﬁraven 4het there ig &
yery definite mindmbm 1mmi% to uhe pize of farmg under varions culiural syse
temg, which will support o family at a desirabla shandard of living unﬁer‘g"
average emndi%icnéo The fé&aral famd Repurchase pr@grém has aeén donigned
and put lmto opewabtion te remeve from pﬁiwéte owhgrehip lands of m&rginai«
natuxe wiich are AHQEPablé of Lgabnmamal operabion under\priVaﬁe enterprise
even with the ubilization afkaffzﬁianﬁ-ﬂecnnzsal prachicess Phis program
has been formilated ho collaet less produdtive land inbo papoels of suoh
#ize, under government control, as to be economigally pradgiicable undex méng@ '
management practices Thiw will requive many cﬁamges'nver‘exﬁeﬂsiva'ar@aé.Qf,

the ghalte.
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A third aim of this phase of the progrem will be a rearrangement of-
public service fawilities in many regions, This will modify serwice fag—
ilities in avcord with present and fubure reguipements. Sghools will bé
logated with yegard to density of population, transpertsiion fasilibies,
and abbainment of hézh educatienal standardss fotniy uhiits and other governs
mental orgamigations will be mgdifﬁea to harmonige with present standards
in the veelm of Ytvansporbtaticon and acmﬁﬂnizaﬁiQne Slmilarly, highways w111
be oonehrtoled in ascord wikh mc&érn requirements By the governmental agen~
éias bowh qualified $o hendle ﬁhis'ﬁypa of things

Yhe latter line of altack provides for a readjustment of the tax Eufw
dens  For the past several years all evidence hap indldated that general
property as & base for dazablon has proven itself ivadequate. The prime
requivement of & fax aysbem L8 %hal it he bused upon ability to pay. The
assunption thad velue of general propsrby is indieabive of abllity %o pay
in exhrastive industries hés been proven fallocious. Ab acveage of fipst
grade Tarming lend mey be ellewed %o remain idle so thet i% hes no ability
within itself to pay Yax soshs, yoi ite potential value is as great es
though 1t wepe ¢fficiently enltivated. A4 similar aer eage ig Farmed efific=

" dently with the resuld thet incoms ewaaaaa soste of profuchion, othexr thaa
hexation,; and consequently the opewator is able to pay thie cosbs The

fagt that & men hes an income is gvident of his abllity o meel tax payments,
thar@fer@:a hax dpon snoeme is move valid mad justs The mosh effective

and easily a&min&sﬁara@ ﬁﬁx pysbem of this fype would be a bax wpon gross
_pmmduetﬂanp Such a E#éﬁsmg 84 compsred to a uet produpotion daz, would piace
& premioum upon effiglienty fox sll size of eﬂtarwwisaﬁﬁ This waula faciliw

tate maEAfg the auggeﬁte&,raa&juaﬁmenﬁs in regard %G‘ﬁ@ﬁbni@&l o aﬂﬁ¢@95@
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Po place & tax upen the net incomo of an exbractive indusiry wonld be dig-

tinetly unfovorable to the effioieht mansger. For example, one farhel ey
produgs. wheat ab & cost of 40 pentw per bushel and a less efficient farmey
produnees 3 ot & cost of 75 ésntgn With & farm price of 80 #ente per bughel
the-fﬁxﬁér would have a nel intome of 40 genbe and Hhe la%tér a net income

of 5 gents per bushel. With a %ax on net incoms the efficient eperatolr would
pay 9igh$'%imeg the ftax pdid by the less efficient man. This ds é@rﬁ&iﬁiy‘
,ﬁzp@h@lﬁy.f§r~§%i1iﬁy'@s evidenced by efficiency, If these two men pedd
baxes on the ﬁ&%i@ of theiw graﬁ$.wx§ﬁmaﬁian¢ %he mord effiglent man would
regelve jusy rebugn on hiﬁ“ﬁugeriax abiliﬁy» This syben wQul&,.wVér & §$§* :
408 of ssveral yoems, pesult iﬁ hﬁa elimigaéién of inéffimiééﬁ sﬁéwéteigg“ahd_ ,
pragiives, Such e resuly is serbainly to “be desireds Tn addition bo “i‘fizze‘:f'xﬁa’ﬁ-ﬁ%,’
teyr of justice towsrds ¢p@xato;aa'ﬁhis systom would enéouxage caﬁﬁezwﬁ&iaﬁ.cf
nedural resourdes, #specislly the timber, mimeral and petroleum résouress. -
Tt wonld sven §rnﬁﬁté ponservaiion ¢f soll ferbilily by meking it socmomi-
eally posaibid for an opszalor to huiid‘%ha fertility of his land. Hs wﬁuié‘
be enableddie do this hegausé ke would haye no bax burden wheit his land was
out of prséudtiqn_far the purpose of sciiwbuilaing; This faaﬁcr,ié mo:é
effeotive in the cage of lumbering and mining because of the greater dgmieée
of irreplaceability of these rescurces,

I% i to be xaalizgag of esourge, bthalt such a faxablon system would
nedessitate the establishment of large wegerves to sssure stability and
gepbainty of revenues éhiay however, would not be the difficult bask 4%
is fhough® to be, if sound finoneisl and political pelicies wei@ adheyed o,

Aleng with this gross production tag for extractive indusiries it would be




T3

3

sdviseble to meintain the ingoms; isheritence, and genovsl proputy baxes

for obher indughrios aﬂrza"bugimsésm ' ' T
The ri-em%a.ity of 8 medifie ation of ﬁh';@ taxt bade has bean ﬁwic?;ezﬁ;' #&_‘.

quite s while and is only emphasized by the presént ageravated. &ﬁllnﬁueﬁbgt

situation, The main AFFLen1bL em *elamvea to changing the bagls of. *hamm \\\\_‘ ) |

$ion mre legislsbive ﬁbstauﬂaa aud public opluion. I u¢1l,r@%uirs mug % : ﬁ&?

time ,and' affort 4o educale dhe oltizenry o the principles involved inm
'ehangingg' the fag mystem. A.ﬁim along the lines considered is impoxative
to the sound and pevmouent solution of fThe prosent tex situabisyw in

¥oniang
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TIPE OF OWNERSHIP BY TOTAL AURES, ACRES 501D FOR TUX
DEEDy  PBROENT OF ACREAGE SOLD FOR TAX DBED, ACRES = DELING.
gmwm A¥D PEROENT OF ACRBAGE mmmmnw BY -COUNTIES’

TABLE T - BLATNE COUNE

Typs of

Omeshin.

RTSTE
.M‘%ﬁrggillv.

s Docd. .

~S8rel

3elinquanﬁ =

Adges T BT

Rosidént

150175462

754326 T4

505,108 4946

NoneResident - 334,737 AT AT 1442 &37@685 1002
Sorporats | 185,684 155180 - 8.2 90,977 490
TABLE TT ~ CUSTHER GOUNTY |
Type oF ST — Tax Dogd T Belihonent
QWnerahipW‘“ i DERE ﬁéres % _ ,‘naévwﬁ - %“
Bemident 728 693 18;9&4 BB 39@5&7 55
ForwResident 330,131 28,051 8.6 50,659,  15.3
© Gorpopate THA 44T 65369 0.8 9@3891 1240
TABLE III = JUDITH BASIN COUNIY
Type ofd . Total ot Doed Deiinguent .
- Quoezship Aoxes .., AREC8 K S— T T S
Residenb 457,094 2,723 0.06 2394902 5745
 Non~Hegident 135,924 3,380 245 292,201 205:0
Gorporats 148,483 1,506 10 315673 25.4

*Acreg of 1&&&, by types of wenership, feken £rom stu&y made by Drs R. Be
Renney Mcnﬁaﬂ& Exyerzewﬁn Bhation.




TYPE OF OWVERSHIP BY TOTAL AGRES, ACRES SOLD FOR TAR
DEED, PEECENT OF AGREAGE SOLD FOR TAX DEED, ACRES DELIN-
AENT, AND PRRCENT OF ACKPAE DELINQUENT DY GOUNTEES.

MARLE IV » MUSSELSHEDL (OUNDY

"‘K."'ype‘ of 77 S S T iax Iiaeﬁ Bel:mquexzt

. Qwnership Acres | Aeres B “Acres " ’
Resident 288,612 35,162 12.2 307,314 106.5
Non~Resident 369,890 68,487 18.5 150,007 11643
Corporate 317,163 13362 0,04 195009 650

TABLE ¥V « SHERIDAN COUNTY

ype oF T eRe ez Daed

¥ Delinguent
G enrrns ‘

Ownsxship . . deves Aezes dovew - b
Resident 5984123 w61 2 122,101 2044
Non-~Residews 167,388 7,213 Aed 36,258 2147
Gosporsbe 99,729 1,498 1.5 10,984 L.

. PABLE VI -~ THTON OQUNTY

Typs of . Totel . Lok Deed T Peiinquent

Ownexship .. . ... Aores ., . _Aezes .. Acres -
Repident 601 ;035 4,800 0.8 674230 11,2
NonwResident 141,567 6,614 47 845465 5947
Jorporste - | 191 ;26& 1,755 - 0.9 ;32,«585 1648




| gy
TYFE OF QUNBRSHIP BY TOTAL ACEES, ACEES. SOLD FOR TAX

DEED, PERCHNT OF ACREAGE SOLD FOR PAX DERD, ACHES DELIN-
QUENT, AND FERCENT OF ACRENAGE DELINQUENT BY COUNTIES

TABLE VIT - TGOLE COUNTY

S S
Type off

Qunexship

T

‘:Pam Deed -
_AdEER

Pelipauent.

Eesidehﬁ'
Nonéaaaidént

 {orporats

RO...>L) - N
L 527,148
. 312,120

76,100

45,103 . 8.6

45,108 14.5
145 19

e BOTEE B
351887 66.6
353,658 113.3 7

7,328 5.6

TABLE VIIT = VALLEY GOUNTY

Type of

@ﬁmershigA,.L .

T
80rTeS .. B0TON

Box Doea
4

Poilinquent :
Jhoves b

Resident
ori-Rosident

Qorporats

11,021,812

372,964
214,728 -

57,907 57

49,429 1343
1045

224574

208,918 2044

119,801 3241

. 37,204 1743

PABLE IR + WHBATLAND OOUNTY

Type af
vaerahi}p —

ToRL
_Aereg

TR Deod.

_Aeres : '_”n,%

T Pelinquent .

L N -

'Resident _
Non~Regident

Gorporate

362,184
158,406
212,480

5,044 1.4

T,210 4.6
3,500 1.6

' 185752

8,266 2.3
11,8
B9B93 1al

b
3
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STZR OF FARM BY TOTAL AORES, AURES SOLD TO T4X
DEED, PERCENT OF ACKPAGE SOLD TO TAX DEED, ACKRS DE~
LINGUENT, ANVD PERCENT OF AGREAGE BULTNQUENT BY QOUNTIES.

TABLE XI - BLATHE GOUNTE

CBiEe of | TotRLE e Baed f:“ﬁ§1iﬁquem§f,
BB, rtermminiiiiBIEEE i SES s aiscmmsitins 17T I

$6 ox 1ees 3,935 2,469 62 11,303 28T.2
100 %o 259 80,262 26,902 91.9 114,588 392.6
260 40499 121,551 10B,514 860 0 469,198  386,0
500 ta 999 . 265,016 4,100 1,5 165,765 62.5
1000 or over 809,321 172,910 21.4

TABLE XIT ~ QUSTHER QOUNTY

Bize of e T e BaiiRgnent
FOTm, i TS Aowes B hewes P .

99 or less | 2,10 818 3849 1,30 62.4
100 b0 259 11,357 4,895 A3 9,616 84T
260 %o 499 41,871 27,988 6446 43597 1044
500 to 999 1214286 13,004 10,7 - 25,146 20417
1000 or ovex 15189,910 6,979 0+6 106,270 8.9

#otal aépes, by sizge of farm, 1930, fsken from the FIFTEENTH CENBUS OF THE
UNITED STATES, First Series, -
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SIZE OF BPARM BY TOTAL AGRES, ACGRES S0LD TO E‘AX
DEED; PERGINT OF ACREAGE SOLD BC TAX DEED; AGRES DR
LZIIQUE&‘ET, AHD PERCENT OF ACREAGE DBLINQUENT BY COUNTINS.

pyErE mz » JUDITH BASIN aeﬁm?

éig‘é"af T— ""];Saiie;i%y e o Be,cé - R ;iDeln.ngueza‘&
Pepm . .. . Aoves - - Adves Y . Roves | %

99 or less 1,029 993 965 22,263 6165q5
100 %o 259 16,830 3,807 231 149,944  890.9
260 to 499 794613 . 1,708 2l 182,347 © 229.0
U500 0 999 168,724 1,708 2.1 162,347 2890
. 500 %o 999 168,724 1,931 0.6 109,753 6550
1000 or aver 536,522 - 0.0 105,489 20,0

TABLE XIV « rgsssmsmmﬂmméﬁ?

| Eiﬁe v S oty ﬁ’az: Eaé& e 35@11?1@,&@11’& -
Fozm i BOTSE peres - % R -2 N
99 or less . 924 - 3,037 32&7 B VX 1.581@7
100 %o 259 2,431 27 4521 291.8 178,880 1896.7
C 260 0 499 - 434326 424259 975 261,956  604.8
| 500 %o 999 112,798 28,395 25.2 214,553 190.2
| 1000 ox ovex  499,49L 3;‘?99 0.8 .. 86,327 17.3
| _
| *ﬁ'gﬁa& aprafy "h;sr gizge of f*a,m; 19399 taken from the WIWEE;\TTH JENSUS OF THE
| UNITED SPATES, Fired Serles. ‘
|
|
|
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SIZ8 QOF PARN BY TOTAL AURES, ACRRES, S0LD PO TsX
DEBD, PERCENT OF ACRBAGE 301D TO TAX NEED, ACGREE D
LINQUEST, A¥D PERGENT OF ACREAGH DOLINQUENT BY COUSTIES:

COTABLE XV -~ SHERIDAN COUNTY

Size of Tobal ' S -ffﬁeiiﬁdﬁeﬁﬁ ’”f-
gam it A(}‘E’@{; oo Ameg % " ;%g—{ag e

99 or loge 1,804 Lo4TL | T7.6 8;,2'?3 4378
100 to 259 . 21N 45470 . . 23,8 C%2,044  190.8
260 to 499 - 226,016 15,821 6.9 100,880 . 4446
500 o 999 363,68 - 5,046 25
1000 or cver - 215,712 - - ' 15320 - G4

C PABLE XVI - THTON QOUNTE

Sige ot Wovel . U=z Dsed T eiinquent
Tarm A TS LY N S - .-1- S

99 or less 1,831 1,035  565:3 - 19,601 - . 587.9
100 to 25% © 30,377 5;-‘55"? : 21.6 80,016 26643
260 *hc;.ld.,‘}}'g 105,743 _ - 4,248 4.0 5585*5992’ - 55.8
500 to 999 . 216,708 1,289 0,06 17,721 Ts9
1000 0% avex 528,361 18,721 35

el




SIZE

OF PAYY BY TOTAL ACRES, ACRES S0LD TO TAX

al%,,{ B:ﬁ

- DERD, FEROENT OF ACREAGE SOLD 90 T4X DEED, ACEES DhEe
LINQUENT, AND PERCENT OF ACRPAGE DEERNQUENT BY COUNTIES.

TABLE RULT = TOOLE COUNTY

§ize of oAl Fok Dotd T olinguent .
Pz Avres LAszas o hoves %

99 oz less 488 3,776 TT245 31,016, 833547
100 to p5Y 64411 35,309 519,68 202 ARk 3157 24
260 to 499 51 5634 BA485 10345 W28, 80 53649
500 %6 999 225,663 3,890 B0k 138,746 110:4
1000 er ever 474,044 11,048 1.9

TABLE ZVILI » TALLEY CORMTY

R R T, =" O T Seiinavent .
T BEII i L N wBOESE g Anaen -

:‘ 59 o lews 4,168 2;181 5L o8 64155 148,8
100 %o 259 33,691 16424 at.T 56,200 166.8
260 to 499 204,408 160,272 A9l 217,159 Lk
500 to 999 465,840 10,868 2.3 53,5602 114
1000 or over 827,389 | 10,367 1.3




- SITE OF FaWy BY TOVAL AGRES, AORES SOLD 10 TAX

uyg:}é&

DHEED, PERGENT OF ACREAGE SOLD D0 TAY DEBD, ACGRES If-
LINGUEST, AND PERCENT OF ACHRAGE DELINGUENT BY COUNTIES.

PABLE ¥IX - WHBATLAND COUNTY

Bise ot

Paxg

Adzes |

?&z'ﬁeéﬁ;

T Telingvest

AePern

9§‘or lges
106 te 259
260 to 499
500 %o 999

1000 or over

IR

492
6,849
214575
64 4450

126,260

ABIER -
13351 _ 2746
B,75% '127,8

157
2.7

238
75108

5,933

2,197
12,617

484

10348
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GRARE OF "“3 I BY TOTAL AGRES,; ACGRES SOLD 1o TAX TEED,
PEREERT OF ACRBAGE 801D T0 %4X DEBY, AQREG ﬁﬁl‘iﬁ@{ﬁm.&g
.&E},D ?WEGLNE‘ GF ACREACGH BWLIWQHTEW BY wm?m&a

T4BLB FXIL - CUSTER COUNSY

SR T TR B, Desd

Seil., hoTes o AWTSE % Aﬁ@";:l“m“e”‘i '

—.cz,lmlﬁg A ‘
1 ; ‘»Ogﬁ 0.0
2 14160 0.0 0.0
3 aste 2,099 m2 L6990 A

4 255,664 768 1.8 10,193 645

‘"f:;‘%:bmiﬂg

o1 0,0 0.0

2 B69T . BA 1L | 0.0
3. 647,152 . 16,792 2.6 28,730 Aot
4 4945397 - 94329 2.0 49,880 1040
5 BIB,TAT 17,080 2l 65,515 .8..;,;15

Botton 24T J046 3,981 y 6,466 27

Menrtaing G0 0.0




GHADE OF SCTL BY TCPAL A

. WY .’i;‘:" :

GBEE, AGR

S S0LD TC TAX DEED

FERQINT OF AQREAGE SOLD TG TAK DRED, ACRES DELINQUENT,

AND PEREENT OF AURBAGS DRLINOQUYIT BY OCUNTIRS.

TABER KXY - BLATNE GOUNTT

Goade of

BRI T

T T A

Beiinauent ..

Boil 0TS Aeres . Jhered T %
- Fapmiag €,0 | | 0.0
3 _ 040 0.0
2 2795167 3,308 142 . 794408 284
3. AOTS58 20,323 5,0 161,109 39.6
4 52%59’5‘ | 69,279 13:3 245,811 4534
Grazing | . |
i tylée 1,528 0,5 - 128,485 3943
3 330,3&3 ‘2§§3§5 8.1 102,230 319
3 90,098 3,054 35 32,295 35.8
4 159;3—93 : 44988 348 28_;3.5&9 21:8
5 319,452 35130 1,0 49,601 15.5
Bokton 132,781 5,133 3.9 53,186 40,0
Hoyrtaing 168 ;313 840 0.5 53;931 32,0

¥Potal aores, by gredd of seil,; telen Lrom daba compiled by 8, Veelker,

Montana BPate Experiment Stalion, 1935, from soil reconnaisssnge map compiled

by Profasipor L. F. Glascker la ¢osperatisn with Buresu of ﬁfﬁ%“l; Tnited Siabes

Depariment of Agsicullnyes
P




ORADE OF SOIL BY TOTAL ACGRES, ACRES SOLD TO TAX DEED,
PRACENT OF AUREAGH S0LD TO FAX DEED, ACRES DELINQUENTD,

AND PERGENP OF AURDAGE PRLINQUENT BY COUNTIES.

PABLE XKIV » MUSSELSHELL COUNTY

Grade of . Govak . . lew desd Paiinquent.
BoSL o e DOTES L AoTes Acren
Parming. |
1 0,0 0,0
2 15,831 - 923 3,8 8,267  52.3
3 23,449 2,037 847 15,507 66.1
4 205,200 74083 847 75,088 Tlo4
Grazing '
1 800 0.0 30 47.5
2 85,505 15,244 1748 66,272 1744
3 4735754 36,905 T8 287,020 60.6
4. 361,354 32,137 941 219y571 60.8
5 84,949 7,5'29 8,40 62,828 4.0
Bothon ‘ 42,065 244 056 18;984 4.5;;1
2,212 62,4

- Mountaine | 34643 Rs209 ¢ 634




GRADE OF SOIL BY DOTAL ACRES, ACRES SOLD TO TAX DEED,
PERCENT OF ACREAGH SOLD T0 TAX DEED, ACRES DELINQUENT,
AND PRRCENT OF ACREAGE DELINQUENT BY COUNDIHS.

TABLE XXV - SHERIDAY COUNTY

- Grade of T Total Tax Deed “TDelinguent
Soil Aores _Acres Aores %
Farming | |

1 0.0 0.0
2 512,791 5,726 1.1 795365 1543
3 57,478 480 143 5,243 14.0
4 58,722 800 ) 8,138 13.9
Grazing
1 0.0 0.0
2 372,842 12,238 3.3 60,882 1643
3 15,805 240 1.5 7,603 48,1
4 9,850 662 6T 960 9.7
5 | 0.0 6.0
Botoi 68,800 2,006 2.9 12,029 17,5
Mountains 0.0 050
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GRADFS OF SOIL BY TOTAL ACRES, ACKES SOLD TO TAX DEED
PERCENT OF ACREAGE SOLD TO TAX DEED, ACRES DELINQUENT,
- AND PERCENT OF ACRWAGE DELINQUENT BY COUNTIES.

TABLE XXVI =~ THION CQUNTY

e T B
Farming
Y 198,300 546 043 27,020 13.6
2 122,011 120 0,1 229355' 18:3
3 126,895 876 047 29,514  23.3
4 143,585 ., 2,312 1.6 22,532 16.7
(}:;faziné . “ ' | '
1 94,393 3,009 3.2 12,346 15.2
2 121,801 2,805 2 12,462 102 |
3 134,305 1,004 0.7 20,828 155
4 49,36 860 1.7 6,978 14l
5 38,508 160 0+ -4g$21. 1243
Botbon. 152,916 965 0,06 19,540 12.8
Mountaing 263,513 552 0.2 2,64 1.0
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GRADE OF SOTL BY TOTAL -ACEES, ACRES SOLD TO TAX DEED,

PERCENT OF ACREAGE $OLD TO TAX DEED, ACRES DELINQUENT,
. AND PERCENT OF ACRRAGE DELINQUENT BY COUNTINS.

TABLE XXVII ~ TOOLE CQUNTY

B R N
Forming _ _ : : .
1 2,483 © 0.0 730 29.4
2 41,432 | 839 2.0 26,115 63.0
3 155,186 9,954 6.4 90,654 8.4
4 - 391,824 273477 740 241,288  61.6
Grazing | _
1 132,496 800 0.6 - 84,634 6349
2 111,903 8,362 - Ts5 60,139 | 53.T
3 240,331 39,392 16.4 148,746 - 61.9
4 78,014 6,231 8.0 35, 454
5 3,555 120 - 3ed 540 15.2
Bokvom 65,110 1,171 1.8 18,71 28.7

Mounbaing 13,549 - 040 5,018 3740

AN
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GRADE OF SOILBY TOTAL ACRES, ACRES SOLD TO TAX DEED,
PERCENT OF ACREAGE SOLD TG TAX DEED, ACRES DELINQUENT,

AND PERGENT OF AGREAGE DELINQUENT BY COUNTIES.

TABLE XXVIIT - VALLEY COUNTY

Delinquent

S o oo e Tor
Farming

1 14652 2,020 1.4 22,563 1504

2 478,043 11,679 2.4 71,990 15.1

3 486,021 21,681 4.5 12,656 1449

4 294,352 25,390 8.6 3,530 1L
Graping

1 1,060 0.0 0.0

2 323,90 16,335 5.0 36,992 114

3 224,023 6,432 249 26,149 1.7

4 355,491 21,415 6.0 27,150 7.6

5 674,579 11,272 1.7 17,894 2.7
Bottom 228,969 11,961 542 24,754 10,8

| 0,0 0,0

Mountains




e

GEADE OF B0IL BY TOTAL AQRES, ACRES SOLD T0 TAX DEED 4

PERGENT OF ACRBAGE SOLD PO TAX DEED, ACRS DELIRQUENT,

. AND PERCENT OF ACREAGE DELINQUENT BY COUNTIES.

PABLE XXIX - WHEATLAND .

Braie of T T el oz Doad

e linquent

Soil e hoves Aoreg Acreg %
FParming | |
1 . 0.0 _ 0.0
2 10,490 , 050 | _ 0,0
3 52,158 1,140 2.2 2,365 4.5
4 - 222,317 6,618 3:0 9,653, 4.3
Graming ’
1 19,783 , 0.0 0.0
2 203,801 2,205 1,1 5,121 2,5
3 201,355 2,695 143 5,409 2.7
4 51,362 . 2,498 49 5,690 1.1
5 12,360 510 4.3 1,031 8.3
Bottom , 39,333 0.0 160 0.04
| 0.0 260 94934

Mounbaing 88,355




Methods Widlized in the Present Sbudy, with.
Griticismg snd Suggestions for Purther Studies,

Segtien 1. This study has been made of & sample of nine countiss ig“';“
the wentral, ncrthéﬁéﬁmral, md norih~sastern regions of the sﬁgﬁe'féf ﬁh;ch "v
S0l :eaenﬁaissance’survey data are available, The euuntieé'haye_beeﬁ TR
leoted am representsative of ?bat,area on the baglis of pérsoaél kncwlﬁége aﬁ&
axe Sheridan, Valley, ﬁlaine, Toole s Tat;ﬁ, Judith Basin, Wheatiand, Mussel
sheli, and Custera (see Figure 1}& Phe data concerning amount of land - L
sold %o tax deed and. fax de&inquen% have been proocured from qmupfy tax |
regords. These daia were collectod about two years ago umder a Civil Wﬁrké.
&&ministration.preject and cover the period from 1928 to 1932 inclusive.
They include o xecord of all delingtensy of all farm properties. The enbize
data for the counties sindied were udilized and tabulated o show size; bype
of ewnership, and grade of soil for gach proéertyg This in dum haé been
summarized by oounlies and then for the enbtire sample arens

Begtion 2+ A number of serious shorigomings of the &aﬁakhave become .
evident, In the first plave, it has been found that the ﬁata wela%iﬁe“to
pige of favm unit has been inaccuwates The census data ape for operator
units wheréas the ﬁéx regords are for property ownership-uﬁifgﬁanot,farm
units. Because of +this discrepancy ﬁhé reéults bave besn inacourate in
this re@pec%Q«the small sized units_hgﬁing-a degree of delinquency in
nany cases far in oxcess of 100%s: At the same time the iargeiﬁaré units
show a vary iow prroent of delinquensgy. ‘Héaausa of ‘this, mantion has gﬂlﬁ

been made of the poseibllity of the fashtor of size of unit affecting tax de-




‘ ] G _
linguenocy. Roeferende, liowaver, has beer made to a similar study (1) which

indicstes the extent of the pelationghip telwsen size of farm andldelinqﬁéncy;.xf
In any furﬁhgr study oft thls type the anihar reeemmends ﬁhat 8, survey of |
‘aample Tarme in the ares stud;ed be made in eamplete detail. The number ef |
farms in the sampla would have to be large enough te be representative . af
all the farm types within the entize arens, The famms surveyed must negassw
arily be éWnezaaperaﬁed farm-uﬁi%ay in eﬁﬁer that tax $tatué of the entire
farm.ﬁill be wiform, In addition tg the data reiétiVe to sizéy ownershipg
and tax status; it would be a&visahla to pradure Grop rOuatlon, erop ylald,
operation cosh, eultumml praetxaes, amount of laboxy hired, amouat of taxen
aasesged; snd other general operabion data. With vemilis of a‘survey of this
$ype bo supplemem% data aﬁéiiﬂbié firom county recoxds a most thorough and |
ageurats ebudy migkt be made | | | . ' |

Seghion 3. In opder to facilitate move yaﬁid and. aceurate %abulation,
the writer recommends & thorough sorting of bax dellngueney régard aard$
with regard to ownership; year and exhent of delinquensy, and to alimipgie
.duﬁlieations of the same préperty under the same op different ownershipss

Thig would greatly enhande the acouracy of the study.
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