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Abstract:
The purposes of this study were: 1. To determine the movements of Montana cattle.

2. To determine the merits and shortcomings of auction markets in Montana.

3. To determine what farmers and ranchers believe to be the major weaknesses of auctions as a method
of marketing livestock.

In 1946 Montana farmers and ranchers shipped 504,003 cattle to other states. according to brand
inspection records. Brand inspection data were not kept in sufficient detail to differentiate between
movement to market or to feed lot.

Auction markets were found to be increasing in numbers and in number of cattle sold. None of the
Montana auctions were owned by cooperatives.

Auction markets have followed several practices which are generally considered to be objectionable,
but under existing law cannot be prohibited. Examples of such practices are* false selling to establish a
high price for market quotations| using sticks, clubs, canes, and whips in handling cattle# scale
inaccessible to buyer or seller# not selling animals in the order received at the market. In the past
Montana livestock auctions have not had sufficient supervision of scales or sanitary conditions.

Auction markets offer sufficient advantages to Montana livestock producers to justify their existence
and continued operation.

Some of these advantages are: a readily available market# sale by scale weight rather than lump weight
or per head# several buyers bidding on the animal: producer can refuse to sell if the price offered is not
satisfactory.

There is some evidence of agreement between certain buyers and between buyers and auctions to limit
prices paid for cattle.

Cattle grading has been done by the auction operator and according to his own standards, making price
comparison between markets difficult or impossible. 
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