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Abstract:

The State of Montana possesses over 5,000,000 acres of land granted to It by the Federal Government,
The Income from this grant goes, In a large part, to the oosanon schools of the State, yet contributes
only 11.8 per cent of the funds necessary to maintain these schools.

The year 1933 la noteworthy In the history of state lands of Montana. During the Legislative Assembly
of that year, all gracing rentals were reduced at least 50 per cent, the minimum rate removed and a
maximum rate substituted for it. Acreage leased increased from 57 per cent for the previous eight year
average to 71 per cent for the subsequent eight years. The average rate per acre dropped from a 12.4
cent average to a 7.1 cent average, with a consequent average lose in revenue of 23 per cent.

Of the five counties studied, Chouteau, Custer, Fergus, Phillips, Valley, approximately 62 per cent of
the possible revenue from gracing lands were actually collected, 6 1/4 per cent was lost through failure
to collect, while 31 3/4 Per cent was lost through failure to lease. As measured on the basis of what the
lands were actually capable of producing when judged by soil survey productivity, farm management
studies, and historical yields, it is found that present rental rates are below what they should be to be in
keeping with the provisions of the grant. This conclusion is also borne out when rentals are compared
with those obtained by other agencies.

An average of only 83 per cent of the agricultural lands in these counties produced any revenue
whatever during the period, 1931-40 inclusive, while the average return per acre was only 28 cents for
the farm land actually producing rental.

A little more than three per cent of the leases control a little more than 31 per cent of all state lands
under lease. This may be considered an Indlcbesnt of the present competitive system. However, it is
found that competitive bidding plays a very minor part in the distribution of state land leases. Of a total
of more than 10,000 leases examined in the State Lend Office, less than seven per cent had been let
through competition.

Mhile gracing districts have much to offer in the matter of conservation of resources, they have not
only obtained state land leases at rental rates below their value, but at rates so low that the very purpose
of these land grants is apt to be defeated.

This study indicates that a careful Inventory of all lands should be made so as to determine the acreage
of each class of land. Following this a policy making committee, appointed by the governor, could
formulate a sound policy for the future administration of state lands.
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