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Abstract:

1. The laws of Montana require that, Tell taxable property must be assessed at its full cash value", and
the State Board of Equalization has been established with the authority, "to do all things neceaeary to
secure a fair, Just and equitable valuation of all taxable property among counties, between different
classes of property and between Individual tax payers®.

2. Inequaities arising from unequal levies among counties and school district are as damaging and as
unjust as those arising from unequal assessments. The tax per acre' ensures the combined effect of these
two sources of inequalities.

3. The only "fair, Just and equitable" system of assessing and taxing agricultural land is a system based
upon the productivity and hence upon the tax paying ability of the land.

4. The most important inequalities are among the grades of land, fourth grade farm land Is
overburdened more then any other grade with a tax amounting to more then 400 per cent of its tax
paying ability; third grade fair land is second with a tax amounting to about 330 per cent of Its ability
to pay. Second grade farm land carries its Just burden of taxes while first grade farm' land pays only
about 75 per cent of its ability to pay. With the exception of first grade grazing all grades of grazing
land carry a tax burden averaging about 250 per cent of their ability to pay. first grade grazing land
pays a tax that is 175 per cent of Ite tax paying ability.

5. The second most Important group of inequalities is that among the counties. The tax on third grade
farm land varies from 10 cents per acre in Toole and Blaine Counties to as high as 32 cents per acre in
Daniels and Judith Basin Counties.

6. There are less important yet significant inequalities among individual properties, among school
districts, among ownership classes and among lands of the same grade devoted to different usee.

7. Generally speaking, inequalities are due to the following causes: (1) lack of an adequate system of
assessing farm lands; (2) failure on the part of government officials to appreciate the significance of tax
Inequalities; (3) lack of information and data In the hands of land owners upon which they might base a
claim for tax readjustment; (4) over expansion of social services in areas of low grade soil; and (5) over
capitalization of farm and ranch reel estate.

6. Inequalities in the tax burden ere one of the causes contributing to 'the large amount of farm tax
delinquency in Montana.

6. Equalisation of tax burdens is a necessary part of a constructive land utilization program because in
many Instances the present taxes are higher than the land could pay in any conceivable type of
production.



10. The results of this study indicate the need, in Montana, of a system of assessing and taxing farm
lands on the basis of their ability to pay.

11. Two plans have been proposed, both based upon a scientific soil survey and an objective
determination of the best wee of the land, by which Montana farm lands might be assessed and taxed
according to their ability to pay.
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