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Abstract:
An examination of the Montana economy reveals that the leading indicator of economic growth, per
capita income, is increasing but at a rate below that found in the majority of states. The Montana
economy needs an infusion to reverse this trend. Industrial growth is a sector that could give this
infusion and stimulate economic growth. The research was directed at assessing the possibility of
stimulating industrial growth in Montana.

The methodology used in the research was (1) to review location theory and then apply it to the
characteristics found in Montana to determine if enough favorable location factors existed that would
induce industry to locate in the State and (2) to make empirical studies among three different groups of
industrial firms (firms now operating in Montana, firms that have operated within Montana, and
out-of-state firms that have investigated industrial locations within Montana) to determine if additional
locational problems existed that were not discovered in applying location theory to Montana. In
addition, a sample of the Montana population was interviewed to determine the attitude of the
population toward industrial growth.

From applying location theory and from the empirical studies, the indications were that Montana is not
on the threshold of industrial development nor were there ary indications that it is likely to be so in the
near future. Some industrial growth should occur but it is not expected that this growth will be large.

The biggest stimulant to future industrial development in Montana will be in the processing of the
State's natural and agricultural resources.

The biggest deterrent to industrial growth is the lack of markets, with cost of transportation and labor
being other important deterrents.

The attitudes among those Montanans interviewed for this study indicated they were overwhelmingly
in favor of trying to stimulate industrial growth and were willing to offer some concessions to industry
in order to stimulate this growth.

Considering all factors relating to the industrial sector, it is unlikely that this area will grow
substantially so as to stimulate any large growth in the Montana economy. 
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