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Abstract:
This study is an attempt to determine the economic impact of water resource development in Montana,
not only to the direct users of the project water, "but to those to whom indirect benefits accmeas well.

Three State water development project's were analyzed in terms of the direct and indirect benefits
generated by them, changes in land values, land productivity, changes in the tax base, and other related
economic measurements. The three projects studied were the Broadwater-Missouri project, the Ruby
River project and the North Fork of the Smith River Project.

It is concluded that, the development of these irrigation projects has greatly stabilized the economy of
their particular areas. They have assured the production of sufficient winter feed to balance and
stabilize the livestock operations from which the majority "of the income is derived in each area. The
Broadwater-Missouri project has also made possible the production of such cash crops as sugar beets
and potatoes, thus affording the water users an opportunity to increase their net returns per acre. These
projects have greatly enhanced land values, increased production, broadened the tax base and raised the
level of living in their respective areas.

For each $1.00 of direct benefits obtained, there are approximately $1.35 of indirect benefits generated
by these projects. These indirect. benefits may either "stem from" the processing of goods produced on
the projects or be "induced by" the added expenditures of the primary producers.

The local attitude towards each of these projects was one of satisfaction and praise, with both the user
and non-user attesting to the great worth of these projects in stabilizing the local economy. 
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