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Abstract:

Date on cost of production and cost of distribution of market milk were supplied by 26 operators
located in the Billlnge-Laurel market area. These data were used to determine the per quart cost of
producing and the per unit and per quart equivalent cost of distributing market milk for each operator.
The average production cost of the 22 producers and the average distribution cost of the 11 distributors
were also calculated. An analysis was made to determine the factors exerting the greatest in-fluence in
causing the wide variation in costs among individual operators.

The average cost of producing milk was 4,19 cents per quart and the range among individual operators
was from 2.78 cents to 5.92 cents. Labor and feed were the largest costs, accounting for 40 per cent and
36 per cent respectively of the total cost.

The average cost of distributing market milk was2.79 cents per unit of fluid sales and 3.82 cents per
quart equivalent. The range among individual operators in these costs was from 2.01 cents to 5.24 cents
per unit and from 2.63 cents to 6.25 cents per quart equivalent. The largest single cost of distributing
market milk was for labor which accounted for about 60 per cent of the total cost. The costs of truck
operation and of depreciation were the next largest costs, accounting for 12 per cent and 8 per cent
respectively of the total cost.

The retail price of market milk in Billings was 11cents per single quart and 10 cents per quart when
four or more quarts were taken. The milk handled by the operators furnishing data, however, was sold
both as market milk and as surplus milk. The latter was sold in the form of manufactured products at
lower prices.

The factors exerting the greatest influence in causing the wide variation among individual operators in
costs of producing and distributing market milk were found to be as follows: 1. Production per cow 2.
Size of herd 5. Volume of milk handled during the year 4. Labor efficiency 5. Use of equipment to
varying capacities 6. Lack of an organized credit system.
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