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Abstract:
In a nation where basic ideologies and institutions are rooted in private ownership, complaints are often
voiced that the maintenance of large blocs of publicly owned land within local government boundaries
has. a detrimental effect upon the magnitude and growth of incomes and production in these local
areas. In order to attempt to answer the questions implied in these complaints, expository efforts were
directed toward reviewing the background of when and how federal ownership, particularly of
rangeland, developed; what effects the public ownership of this land has on firms utilizing it; how
socio-economic progress is affected in counties with large amounts of their land in public ownership;
what effects transferring these lands into private ownership might have; and how a change in utilization
policy directed toward greater public recreation use of these multiple-use lands would affect the
counties' output or income.

From the study of the background of federal range ownership it was determined that ranchers using the
land have been successful in keeping the fees at or near administrative cost levels. Through the use of
the theory of the capitalization of economic rent into fixed assets it was determined that most of the
difference between the level of fee and the value productivity of the land had been capitalized into the
ranchers private property. Hence, the inference was made that a minimal effect on the local economies
had occurred because the return to the public land had accrued to the local ranchers. This inference was
generally substantiated when comparisons of socio-economic phenomena for two groups of counties
with different percentage amounts of their land publicly owned showed negligible differences in
magnitude and change.

If a program to transfer ownership of the public rangeland at prices based on its capitalized value
productivity should develop, severe damage to the ranch firms' capital structure could occur. The
amount of damage would be sensitively related to the price paid for the capitalized value of the public
land in the private holdings and the firm's debt position. Also, to the extent that the capitalized value of
the public land had been included in assessments, shifting these lands into private ownership would not
increase the local property tax base.

A framework within which physical and economic data could be used to determine the relative value of
increased recreational use of the public land on local economies was developed. Its use will have to
await the development of the data it suggests.

The analysis of the data and information used led to the general conclusions that the low fee leasing of
the publicly owned rangeland has permitted the public to retain title to these multiple-use lands for the
development of their full potential while allowing its value for domestic animal grazing to accrue to its
private users. 
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